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MEMORANDUM FOR RECORD 

SUBJECT:  Justification for Inclusion of Option periods for Solicitation DABT59-99-R-0020 


In accordance with FAR 17.205(a), and EFARS 36.601-3-90(b), the following justification is provided in support of the inclusion of (two to four ) option periods for Solicitation DABT59-99-R-0020.


a. The inclusion of  FAR 52.217-9 within the subject Solicitation, as to include two option periods or 4 option periods if a Small Business setaside (including HUB-Zone or 8(a) program), in addition to the basic contract term of one base period, is considered reasonable and justifiable as serving in the Government's best interest for the following reasons:



(1) The proposed contract will be an Indefinite Delivery Contract (IDC), with individual negotiated, firm-fixed price Task Orders.  The IDC shall not exceed $3,000,000 and a term of 3 years, unless set aside for small business (including HUB-Zone or 8(a) program) which then shall  not exceed $5,000,000 and a term of 5 years.  


(2) Based on the anticipated workload as referenced in the AEI Status Report, dated 30 Sept 99, and with historical trends, the inclusion of two (or four as applicable) option periods is justifiable. 



(3) The option periods represents an anticipated need for the proposed services beyond the initial contract period.



(4)  The Architect-Engineer should not incur undue risks, as the hourly wages and availability of necessary labor and materials are reasonably foreseeable and not likely to change substantially.


b. A 30-day notification period to the Architect-Engineer for exercise of an option period is considered reasonable and justifiable. An Option period may be exercised at any time, upon exhausting the dollar value of the previous period.  


c. As prescribed at FAR 17.203(c), the Solicitation will include no limitation on the option year prices. At the time of negotiations, a separate set of rates will be negotiated for the base and option periods.    
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